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in the United States companies have been going bankrupt at a
faster rate than at any time since the 1930s. In the U.S. firms
were going brankrupt in 1982 at the rate of 80 per 10,000
which is close to the 1933 level of 100 per 10,000.25 Bank-
ruptcies in West Germany were almost 50% more during the
same period in 1981, Japan was facing a slower economic
growth rate and sluggish domestic demand. There were a
record of 20,895 bankruptcies in 1981 compared to 17,375 in 1980
in that country. Companies in England and Wales went bank-
rupt at a record rate of 226 a week.2* The world economy
has been experiencing a prolonged recession. This is mani-
fested by a decline in economic growth, rise in unemployment
and closure of many units.2' The Indian economy cannot be
considered in isolation from global factors. The Defence
Minister, Venkatraman, said for the first time India was pass-
ing into a normal situation of a seller's market giving way to
a buyer's market^ At present, in India stocks have been
accumulating, there is deceleration of economic activity and
even cut back in production in some areas which are all signs
of a recession. These conditions may not be a source of
sickness in our economy but they are aggravating an already
existing sickness in our industries.

It can be stated that industrial sickness in India cited
in the later years of 1960. Survey of mortality of Small Scale
Industries in South India, a study revealed that upto 1965, both
the birth and death of units were very low after which they
started mounting up. The highest concentration of births
occured during 1968-71 and that of deaths during 1970-73^
The very establishment of the Industrial Reconstruction Corpo-
ration of India (IRCI) in 1971 is sufficient proof of the existence
of industrial sickness. The primary objective of the IRCI is
the revival or revitalisation of industrial units which were closed
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